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M& A technology deals up by 22% to $155.5bnin  Tradingin Credit Default Swapsup 32% to $376bn
third quarter of 2016 in third quarter of 2016

EY indicated that the aggregate amount of global technology Trading in emerging markets Credit Default Swaps (CD
merger & acquisition (M&A) deals by technology and non-tech- reached $376bn in the third quarter of 2016, unchanged fror
nology companies reached $155.5bn in the third quarter of 2016 same quarter of 2015, and constituting an increase of 31.5% |
constituting an increase of 22% from $127.2bn in the second$286bn in the second quarter of 2016. The quarter-on-quarte
quarter of 2016 and of 138% from $65.4bn in the same quartercrease in CDS trading was primarily due to higher structural :
of 2015. The third-quarter result is the third-highest technology geopolitical risks in Mexico, Turkey and South Africa. The mc
M&A quarter ever by value. EY noted that 35% of the deals were frequently-traded sovereign CDS contracts in the third quarte
in the semiconductors industry, followed by the software as a2016 were those of Turkey at $47bn, followed by Mexico
service (SaaS) segment with 30%, computers, peripherals an&41bn and Brazil at $38bn. As such, traded sovereign CDS «
electronics (13%), the Internet of things (13%), IT services (8%) tracts on Turkey accounted for 12.5% of total trading in emerg
and communications equipment (2%). It said that the surge inmarkets CDS, followed by CDS contracts on Mexico (10.9¢
deal value is supported by 10 divestiture deals above $1bn eachand Brazil (10.1%). The most frequently-traded corporate C
as well as by deals targeting IT security, the Internet of things, contracts in the covered quarter were those of Mexico's Pet
smart mobility, and advertising and marketing. Also, EY noted at $1.4bn, which accounted for 0.4% of total trading in emerg
that 911 technology M&A deals were announced worldwide in markets CDS. The survey covered data on CDS contracts fc
the third quarter of 2016, down by 12% from 1,039 transactions emerging economies and nine emerging market corporate iss

in the second quarter of 2016 and by 15% from 1,069 deals in theas well as from 13 major international banks and broker-deal
same quarter last year. It noted that 811 transactions, or 89% o&gurce: EMTA

the total, represented corporate deals; while 100 transactions, or

11% of the total, were private equity transactions. Median corporate rating at 'BB+', speculative-
Source: EY grade ratings account for 53% of total

MENA S&P Global Ratings indicated that it rated 1,552 corporate enti

. . from emerging markets (EMs) as at the end of September 2
Ease of paying taxes varies acrossthe Arab world which account for 22.5% of rated corporates worldwide. It s

The PricewaterhouseCoopers/World Bank Paying Taxes surveythat 815 EM entities have speculative-grade ratings, while -
for 2017 included 20 Arab countries, five of which ranked among entities have investment-grade ratingsl It added that Specu|a

the top 15 countries worldwide. The ease of paying taxes rankingsgrade ratings accounted for 52.5% of total EM ratings at end-S
are based on the distance-to-frontier score, which measures howember 2016 compared to a share of 49.1% worldwide. -
far economies have progressed towards the best and worst peiratings distribution of EM issuers shows that 30.8% of rated fir
forming countries around the world on each sub-indicator, rather gre in the 'BBB' range, 30.1% belong to the 'BB' category, 20
than simply looking at how they compare to other economies. are in the 'B' range, 13.5% are in the 'A’ category, 2.7% are ir
The UAE tied with Qatar in first place globally, followed by 'AA' range and 0.5% belong to the 'AAA’ segment, while 2.1
Bahrain (4th), Kuwait (6th) and Oman (12th) as the top ranked of EM firms are rated 'CCC' or lower. Also, the EM median rati
Arab countries; while Algeria (155th), Egypt (162nd) and Mau- s 'BB+ relative to the global median of 'BBB-'. Further, S&P i
ritania (188th) ranked last. The average number of corporate taxdicated that non-financial entities represented 55.5% of EM
payments per year in non-GCC Arab countries is 25.9 times com-syers and 59.8% of EM speculative-grade issuers, while finar
pared to averages of 8.5 times in GCC economies and 25 timesnstitutions accounted for 49.1% of investment-grade entitie:
globally. Also, it takes a standard medium-size firm in non-GCC the region. It said that corporate issuers from each of Brazil
Arab countries 305.1 hours to prepare, file and pay its corporatepexico represented 11% of rated EM issuers at the end of ¢
taxes compared to a global average of 250.9 hours, while it takegember 2016, followed by those from China (9%), Taiwan (8¢
a standard medium-size firm in GCC economies 52.2 hours on|srael and Russia (7% each), Hong Kong (6%) and South K
average to prepare, file and pay its corporate taxes. In parallel(39). In parallel, S&P noted that it downgraded 3.7% of EM ¢
the tax rate at a standard firm in non-GCC Arab countries is porate entities and upgraded 2.5% during the third quarte
14.4% for corporate tax, 18.3% for labor tax and 9.5% for non- 2016, while it withdrew the ratings on 2.2% of EM corporates
corporate tax, compared to averages of 2.2%, 13.1% and 0.3%sajd that the EM corporates' downgrade- to-upgrade ratio si
respectively, for firms in GCC countries, and to global averages at 1.48% at the end of September 2016 compared to the g
of 16%, 15.9% and 8.6%, respectively. ratio of 1.28%.

Source: PricewaterhouseCoopers, Byblos Research Source: S&P Global Ratings




OUTLOOK

in advanced markets to expand by real rates of 1.7% in 201€
EMERGING MARKETS 1.3% in 2017 compared to 2.5% in 2015.

Growth to continue to pick up in 2017
Global investment bank Goldman Sachs expected economic ac-In parallel, Swiss Re expected life insurance premiums in em
tivity in emerging markets (EMs) to continue to recover in the ing markets to grow by 20.1% in 2016 and by 14.9% in 201
near term, as it projected real GDP growth in EMs to pick up real terms, relative to 13.2% in 2015. It noted that the growtl
from 4.2% in 2015 to 4.5% in 2016 and 5.2% in 2017. It antici- life insurance premiums significantly exceeds non-life premi
pated that improving external balances, easing financial condi- growth in emerging markets, especially in Asia. It attributed |
tions and shifts towards attractive valuations and yields would growth of life premiums in emerging markets to stabilizing e«
support EM growth and EM assets in 2017. nomic activity, growing populations, ongoing urbanization a

an expanding middle class. In comparison, it forecast premi
Further, Goldman Sachs indicated that four developments point from the life insurance segment worldwide to grow by 5.4%
to a pick up in growth in 2017, which consist of an improvement 2016 and by 4.8% in 2017 in real terms relative to 5% in 2C
in manufacturing activity, loosening EM policy rates, potential and for life premiums in advanced markets to increase by 2%
rebound in economic activity in developed markets and the in- year and 2.1% next year compared to 3.4% last year.
crease in global oil prices. First, it said that manufacturing activ-
ity in EMs has improved so far in 2016 due to an easing in Overall, Swiss Re projected total insurance premiums in em
financial conditions, which would result in higher growth in com-  ing markets to grow by 13.6% in 2016 and by about 10% ar
ing months. But it noted that manufacturing activity must con- ally in 2017 and 2018. It anticipated the soft prices in the non-
tinue to expand in order to have a significant impact afterwards. insurance market, as well as the increasing use of online anc
Second, it pointed out that most EMs have significantly reduced bile technologies, to support the insurance industry in emer
their policy rates, which would support economic activity in com- €conomies in coming years. It indicated that downside risk
ing quarters. Third, it projected economic activity in developed the outlook include financial market volatility and capital ot
markets to accelerate in coming months, which would support flows from emerging markets. It expected these risks to trans
higher growth in EMs. Fourth, it considered that a lagged in- into more cautious insurance buying behavior by households
crease in oil prices could be a mildly positive indicator of EM corporates.
growth in early 2017. Source: Swiss Re

In parallel, Goldman Sachs indicated that downside risks to the COTE d'VOIRE

growth outlook include weakening EM currencies and higher EM Economic growth to average 8% in 2016-17
sovereign bond yields, as well as higher EM debt levels. It noted The International Monetary Fund projected Céte d'lvoire's 1
that EM currencies have weakened by an average of 3.4%, whileGDP to grow by 8% in each of 2016 and 2017 compared
EM bond yields have increased dramatically following the U.S. growth rate of 8.5% in 2015. It expected the country's econo
presidential elections. It expected these developments to poseactivity in coming years to be driven by large infrastructure pr
significant challenges to the sustained improvement in EM fi- ects. In comparison, it forecast growth at 1.4% in 2016 and 2
nancial conditions and, in turn, to weigh on EM growth in 2017. in 2017 for Sub-Saharan Africa (SSA), and at 6.3% in 2016 .
Also, it projected the implementation of protectionist trade poli- 6.5% in 2017 for the West African Economic and Monetz
cies in the U.S. to have negative implications on EMs, mainly on Union, to which Céte d'Ivoire belongs. It projected Cote d'lvoir
Mexico and the open economies of Emerging Asia. real per capita GDP to grow by 5.2% in each of 2016 and 2
Source: Goldman Sachs relative to a growth rate of 5.8% in 2015. It forecast net FD
2.9% of GDP in 2016 and 3.3% of GDP in 2017, up from 2.:
Non-lifeinsurance premiumsto grow by 5.3%, life of GDP in 2015. Further, it anticipated broad money to exp:

premiumsto rise by 20% in 2016 by 4.9% in 2016 and by 17.2% in 2017.

Global reinsurer Swiss Re projected non-life insurance premiums ) o o
in emerging markets to post a real growth rate of 5.3% in 2016, In_ parallel, the Fund prOje_cted the government's flgcal defici
up from 4.9% in 2015, but to be significantly lower than the 8% Widen from 4.5% of GDP in 2015 to 5.7% of GDP in 2016 a

annual average growth rate during the 2010-14 period. It attrib- 2-2% 0f GDPin 2017, when excluding grants; and to widen fr
uted the weak growth in non-life premiums to the sustained eco- 3% of GDP "f‘ 2015_ to 4% of GDP in 2016 and 3.6% of GDF
nomic slowdown in Latin America, to the negative developments 2017, when including grants. It forecast government reven
in Sub-Saharan Africa's largest markets, and to a deceleration in€x¢luding grants, at 20.1% of GDP in 2016 and 19.9% of G

premium growth in China, which have been partly offset by in 2017, and total government expenditures at 25.8% of GD

strong premium growth in Central & Eastern Europe and the 20|16 and 25.2% of GD_P_in 2017_' The IMF projected the co
Middle East & North Africa (MENA) regions. It expected the try's external debt to official creditors to reach 29.6% of GDF
growth of non-life premiums in emerging markets to improve 2016 and 28.9% of GDP in 2017. Also, it expected the cun
gradually to 5.7% in 2017 and 6.7% in 2018 due to stabilizing account deficit to remain unchanged at 1.8% of GDP in 2016
economic conditions in most regions and to increased demandt© Widen to 2.1% of GDP in 2017. It noted that the country's gr
for insurance products. In comparison, it forecast global non-life Official reserves covered 2.7 months of imports at end-2015
insurance premiums to grow by real rates of 2.4% in 201 are expected to cover 2.5 and 2.8 months of imports at the

2.2% in 2017 relative to 3% in 2015, and for non-life premi of 2016 and 2017, respectively.
Source: International Monetary Fund
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ECONOMY & TRADE

TUNISIA NIGERIA

Outlook revised to 'negative’ dueto worsening fis- Persistent shortages of US dollarsis key challenge
cal and external balances for corporates

Moody's Investors Service revised the outlook on Tunisia's 'Ba3'Moody's Investors Service indicated that corporates in Nige
government issuer rating to 'negative’ from 'stable'. It attributed continue to face challenges from shortages in foreign curre
the outlook revision to delays in fiscal consolidation that have and subdued real GDP growth, as the country adjusts to the
worsened the country's fiscal profile, as well as to increasing ex-0il price environment. It said that the 60% depreciation of
ternal vulnerabilities from persistent current account imbalances Nigerian naira in June 2016 has partially cleared accumulatec
and higher external debt. It noted that the government revised updollar demand and stabilized foreign currency reserves. Bl
ward its fiscal deficits targets to 5.7% of GDP in 2016 and 5.4% noted that access to US dollars through official channels rem
of GDP in 2017. It added that the public debt level would rise challenging for some companies. It indicated that foreign c
from 55% of GDP in 2015 to 63.2% of GDP in 2016 and could rency limitations continue to pose challenges to the firms’ d
exceed 65% of GDP during the 2017-18 period. It said that theto-day operations, as well as to their capital expenditures
increase in the debt level reflects slower-than-anticipated eco-financing activities. It added that corporates servicing US do
nomic activity, weaker revenues, and currency depreciation. Itdebt commitments will continue to have priority access to |
pointed out that contingent liabilities from domestic and external dollars, but they need to issue requests at least three mont
guarantees, as well as outstanding net financial liabilities of non-advance. Also, it noted that companies requiring US dollars
financial public corporations, further weigh on Tunisia's fiscal their own activities, such as for capital spending outside Nige
profile. In parallel, the agency forecast the current account deficit will continue to face difficulties in obtaining sufficient US dollar:
at about 8% to 9% of GDP during the 2016-17 period. It noted Further, Moody's did not expect a significant rebound in fore
that gross external debt increased from 68.7% of GDP in 2015 tocapital inflows to the country due to the presence of a pare
72.7% of GDP at the end of June 2016, while the country's grossforeign currency market. It said that investors are hesitant tc
external financing needs have exceeded 25% of GDP annuallyvest in Nigeria due to persistent uncertainty about the possib
since 2011. It added that Tunisia's net international investmentof a further devaluation of the naira. The agency expected
position of -124% of GDP as of end-2015 is among the highestsupply of US dollars to improve in coming months, in case

among rated sovereigns. prices recover and economic conditions improve.
Source: Moody's Investors Service Source: Moody's Investors Service

RWANDA ARMENIA
Sovereign ratings affirmed, outlook 'stable L ower ratesto support activity

Fitch Ratings affirmed Rwanda's long-term foreign and local cur- Research and analytics provider IHS Markit indicated that
rency Issuer Default Ratings (IDRs) and the Country Ceiling at Central Bank of Armenia's (CBA) recent decision to reduce
'B+', with a 'stable’ outlook. It indicated that the ratings reflect key refinancing rate by 25 basis points to 6.5% aims to end
the country's wide current account and fiscal deficits, its strong deflationary trend and support economic activity. It noted that
and stable growth rates, and low inflation levels relative to its re- CBA has cut its refinancing rate by 25 basis points each mc
gional peers. It noted that the drop in global commodity prices since February 2016, except in April, July and October. It poin
has weighed on the balance of payments. It forecast the currenut that the inflation rate reached -0.9% year-on-year in Octc
account deficit to widen from 13.5% of GDP in 2015 to 16.9% 2016 compared to -1.9% in the preceding month, and expect
of GDP in 2016, due the current drought and the purchase of twoto remain negative in coming months. It said that a slowdow:
aircrafts by the national airline Rwanda Air in the second half of the global and domestic economy, along with an additional
2016. It anticipated the current account deficit to narrow to 11.8% duction in energy prices in 2017 and planned fiscal tighten
of GDP in 2017 due to the authorities' policy-tightening and im- next year, would prevent a significant increase in prices. It nc
port substitution measures. Further, it said that the depreciatiorthat the 2017 budget does not incorporate a rise in public-se
of the Rwandan franc has accelerated in 2015 and 2016 due to wages and pensions, while authorities are closing several rel
stronger US dollar and a slowdown in capital flows, in addition agencies, which would affect household expenditures, incre
to the wide structural current account deficit. Also, it estimated unemployment and affect confidence. Also, it indicated that
Rwanda's net external debt to rise significantly from 3.6% of downturn in Russia's economy has reduced remittance infl
GDP in 2012 to 24.7% of GDP in 2016 due to higher sovereign that support income and consumption in Armenia. As suct
external borrowing. Further, the agency forecast the budgetforecast the inflation rate to average -2% in 2016 and 0.59
deficit at 4.7% of GDP in the fiscal year ending in June 2017, 2017. IHS said that weaker consumer prices would allow
and expected it to narrow to 3.7% of GDP in FY2017/18 due to CBAto continue its monetary easing. However, it considered
lower capital spending and higher tax revenues. However, it fore-the decline in interest rates is unlikely to stimulate the econo
cast the country's public debt level to rise from 42.3% of GDP in which continues to face a low level of confidence and structt
FY2015/16 to 51% of GDP by FY2018/19, as a result of the IMF problems.

loans and the sustained replacement of donor grants with concesSource: IHS Markit

sionary loans.

Source: Fitch Ratings

COUNTRY RISK WEEKLY BULLETIN November 24, 2016



BANKING

MENA OMAN

Tier One capital of top 100 Arab banks up 9% to Outlook on banking sector revised to stable
$283bn at end-2015 Moody's Investors Service revised the outlook on Oman's b:

The Bankemagazine's annual survey of the Top 100 Arab banks iNg system from ‘negative’ to 'stable’. It expected the credit |
by Tier One capital included 20 banks from the UAE, 12 banks files of Omani banks to remain broadly stable in the coming
from Saudi Arabia, 11 banks from Bahrain, 10 from each of t0 18 months, as higher government borrowing and hydrocar
Egypt, Lebanon and Qatar, nine from Kuwait, seven from each output would support public spending and, in turn, economic
of Morocco and Oman, and four from Jordan. Banks in Saudi tivity. It forecast lending growth to decelerate from 12% in 20
Arabia accounted for 29% of the aggregate Tier One capital of t0 about 7% to 9% annually during the 2016-17 period, in |
the top 100 Arab banks. UAE banks followed with 26% of the With the slowdown in economic activity. Further, the agency :
total, then Qatari banks with 12%, Kuwaiti banks with 8%, ticipated the banking sector's non-performing loans ratio to
Bahraini banks with 6%, Lebanese banks with 5%, Egyptian and from 2.1% at the end of June 2016 to 3% at end-2017, as the
Moroccan banks with 4% each, Omani banks with 3% and Jor- homic slowdown would weigh on corporate profits and hou
danian banks with 29G.he Bankemagazine indicated that the ~ hold finances. In parallel, Moody's forecast the banks' car
aggregate Tier One capital of the Top 100 Arab banks reachedbuffers to remain stable, which would provide them with
$282.8bn at the end of 2015, reflecting an 8.6% increase from aStronger capacity to absorb losses. It projected the banking
year earlier. Also, the Arab banks' total assets reached $2,499brfor's tangible common equity to range between 12% to 149
at end-2015, up 5.8% year-on-year. Further, the banks' pre_»[,,;D(risk-weighted assets over the next 12 to 18 months compare
profits grew by 4.7% to $44.3bn in 2015 compared to a 13.5% 13.2% at the end of 2015. Further, it expected the banks' ne
growth in 2014. Overall, the banks' return on capital stood at terest margins to decrease from 2.5% in 2015 to between Z
15.67% in 2015, their return on assets was 1.77% and their aver-2nd 2.4% over the next 12 to 18 months, in part due to hig
age capital adequacy ratio was 11.31%. National Commercial Provisioning charges. The agency indicated that increased
Bank of Saudi Arabia retained its top ranking with a Tier One Mmestic government borrowing and slower growth in depc
capital of $14.7bn at end-2015, equivalent to 5.2% of the 100 flows from the government and government-related entit
banks' aggregate Tier One capital, as well as pre-tax profits of Would weigh on the banking system's liquidity.

$2.44bn, which represent 5.5% of the 100 banks’ pre-tax profits. Source: Moody's Investors Service

Source: The Banker Magazine NIGERIA
EGYPT Agency takesrating actions on Nigerian banks

Banks can manage currency devaluation and Fitch Ratings downgraded from 'B' to 'B-' the long-term forei
higher interest rates currency Issuer Default Ratings (IDRs) of First Bank of Nige

. . ) . i (FBN), FBN Holdings (FBNH), Diamond Bank, Fidelity Bank
Capital Intelligence Ratings (Cl) anticipated that the Egyptian pj ¢ City Monument Bank (FCMB) and Union Bank of Niger
banks it rates would be able to manage the devaluation of the ex'(UBA) Also, it affirmed at 'B+' the IDRs of Bank of Industry
change rate and the increase in interest rates, due in part to th%uaranty Tr’ust Bank and Zenith Bank. at 'B' those of Acc
Central Bank of Egypt's (CBE) prudent policies and regulations, ga i and United Bank for Africa, and at 'B-' the IDR of Wer
and the banks’ improved risk management practices. It estimatedgany 1t sajd that its actions follow its reassessment of poter
that higher interest rates on loans would increase the debt b“rde%overeign support for the Nigerian banking sector. It conside
for borrowers, which could lead to higher non-performing .Ioans that senior creditors can no longer rely on receiving full 2
(NPL) and more restructured credits in the near term. In this con- timely extraordinary support from the Nigerian sovereign if a
text, it said that some banks have reinforced their already strong ¢ & panks become non-viable. Eurther. Eitch indicated that
loan-loss reserve coverage for NPLs at the end of Septemberyy,,ienging and volatile operating environment, as well as
2016. Further, it anticipated the current higher interest rate envi- |, < financial profiles, constrain the banks' Viability Ratin
ronment to increase the net interest margin at some banks OVe?VRs) to the highly speculative b’ range. It pointed out t
the short term, but it expected margins to normalize once depositsygerian banks are facing challenges in refinancing existing
adjust to the higher rates. In parallel, it pointed out that the de- |;5ations or in accessing foreign currency from the Central B:
valuation of the pound could negatively affect the eamings and ¢ Njigeria to meet maturing obligations. Also, it noted that |
equity of banks that have been running short foreign currency ., foreign exchange regime has provided limited access to
positions at the time of the devaluation. It added that the devalu—eign currency in the interbank market. In parallel, Fitch con:
ation could lead to an outflow of foreign currency deposits or a geq that asset-quality problems are understated by high Ie
higher conversion of foreign currency deposits to Egyptian o restryctured loans at many banks, particularly in the oil :
pounds. However, it said that banks could also experience an in-q, sector. It cautioned that the non-performing loan ratios ¢
crease in foreign currency deposits, as the cash held outside thg;yificantly rise because of the low oil price environment z
banking sector could be deposne.d at banks. In addition, it |nd|—lt|ﬁIe continuing disruptions to oil production. Further, the age
cated that the currency devaluation would not affect the banks'j jicated that banks are exposed to further depreciation of
foreign currency liquidity in case the CBE eases transfer anr ~~n- Nigerian naira, as the latter could reduce regulatory capital ra

vertibility restrictions. Source: Fitch Ratings
Source: Capital Intelligence Ratings
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ENERGY / COMMODITIES

Rising oil market volatility prior to OPEC meeting Base Metals: Copper pricesat seven-month high
ICE Brent crude oil front-month prices have traded between $28 LME copper three-month future prices traded at a seven-mq
per barrel (p/b) and $53 p/b so far in 2016. Oil prices closed athigh of $5,925 per metric ton on November 24, 2016, due to
$49 p/b on November 23, 2016, constituting a decrease of 0.3%pectations of a pick-up in global manufacturing and infrastruct
from the preceding day and a rise of 31.3% from the end of 2015.spending. The rise in the metal’s price also reflects a 3% to
Prices remained highly volatile amid investors' mounting con- growth in Chinese demand for the metal in 2017, supportec
cerns about OPEC's ability to coordinate a planned output cut insustained government stimulus policies. Further, the global «
their November 30 meeting in an attempt to reduce the currentper market is expected to shift from an oversupply in 2016
global market oversupply. Also, the US dollar rose to a near 14-production deficit by 2018, which would support the meta
year high against a basket of major currencies, which further prices in coming years. Copper prices are forecast to trade
weighed on oil prices. However, oil prices are expected to reachtween $4,385 a ton and $5,500 a ton in the fourth quarter of 2
the $60 p/b level if OPEC members agree to implement produc-and to average $4,901 a ton in full year 2017. In parallel, glc
tion cuts in their upcoming meeting. In addition, the global oil demand for refined copper increased by 3.8% to 15.6 million
market has entered a period of greater volatility as investment inyear-on-year in the first eight months of 2016, mainly due t
new production is declining for a third consecutive year. In par- 7.5% rise in Chinese demand for the metal. Demand for refi
allel, global oil demand is forecast to average 96.1 million barrels copper grew by 6% in Asia and by 2.5% in Europe, while it
per day (b/d) in the fourth quarter of 2016 and to decrease to 95.&lined by 11% in Africa and by 4.5% in the Americas, and it w
million b/d in the first quarter of 2017; while global oil supply is nearly unchanged in Oceania. On the supply side, the me
projected to reach 97.3 million b/d this quarter and to decrease taglobal refined production rose by 3.1% to 15.5 million tons
96.5 million b/d in the next quarter. As such, the market oversup- the first eight months of 2016. China was the main contribt
ply is expected to decrease from 1.2 million b/d in the fourth quar- to growth in the metal's refined supply during the covered per
ter of 2016 to 700,000 b/d in the first quarter of 2017, which Source: International Copper Study Group, Byblos Researct
would place upward pressure on prices. Brent crude oil prices are . . .
forecast to remain below the $50 p/b mark in the near term, in Precious Metals: Gold prices at nine-month low
case OPEC members fail to reach an output deal. The gold Bullion spot price reached a nine-month low on N
Source: Bloomberg, U.S. EIA, BNP Paribas, Byblos Research vember 23, 2016 to close at $1,188 a troy ounce, down by
] from $1,278 an ounce reached on November 9 when the re
Middle East's consumer demand for gold down of the U.S. presidential elections were announced. The drc
35% in third quarter of 2016 prices was mainly due to a stronger US dollar that reached a
The Middle East region's consumer demand for gold, which in- 14-year high amid the release of positive U.S. economic dat
cludes demand for jewelry and bars & coins, totaled 44 tons infact, gold prices have an inverse relationship to the US do
the third quarter of 2016, down by 35.4% from 68.1 tons in the given that the metal is priced in US dollars. The decline in g
same quarter of 2015, and equivalent to 6.4% of global consumeiPrices coincided with a 4% rise in the trade-weighted US Do
demand for the precious metal. Saudi Arabia's demand for goldindex between November 8 and 24, 2016, which makes
was 15.1 tons in the third quarter of 2016 and represented 34.3%nore expensive for investors. Other factors that contribute
of the region's total demand. It was followed by the UAE with the recent drop in gold prices include higher expectations o

8.8 tons (20%) and Iran with 8.3 tons (18.9%). increase in U.S. interest rates in December, higher planned f
Source: World Gold Council, Byblos Research spending on infrastructure in the U.S., and as investors shift 1

gold holdings toward equities in anticipation of U.S. Preside
Nigeria's hydrocarbon export receipts down 47% elect Donald Trump’s stimulatory economic policy in the for
in first nine months of 2016 of reduced regulation and lower corporate taxes. As such, a

Nigeria's crude oil and gas export receipts totaled $1.96bn in theln gold-backed ETFs reached in November their lowest le
first nine months of 2016, constituting a drop of 46.9% from Since June 2016. In parallel, upside risks to gold prices inclu
$3.7bn in the same period of 2015. Export revenues in the firstlonger-term inflationary environment, increasing geopolitic
nine months consisted of $1.2bn from crude oil exports (61%), fisks and further delays in U.S. interest rate hikes. Gold pr
$616m from gas exports (31.4%) and $149m in other receiptsare expected to average $1,245 an ounce in the fourth quar
(7.6%). In parallel, the Nigerian government agreed in November 2016 and to drop to $1,185 an ounce in the first quarter of 2
2016 to pay, within five years, $5.1bn in cash-call arrears owed Source: Bloomberg, BNP Paribas, Byblos Research

to multinational oil companies that are joint-venture partners of G'()Ll;‘?_u]{};;}ri:? = l_fcif)es

the state-owned Nigerian National Petroleum Corporation. 1400 - .

Source: Nigerian National Petroleum Corporation, Bloomberg  sisso -

OPEC's il output up 0.7% in October 2016

Crude oil production of the Organization of Petroleum Exporting
Countries averaged 33.64 million barrels per day (b/d) in October e
2016, up by 0.7% from 33.41 million b/d in the preceding month. **** ]
Saudi Arabia produced 10.53 million b/d in October, equivalent =* 7§
to 31.3% of OPEC's total oil output. It was followed by Iraq with ~ steso |
4.56 million b/d (13.6%) and Iran with 3.69 million b/d (11%), _ sueee +——o0wno o
Source: OPEC, Byblos Research e o ‘
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S&P Moody's Fitch ClI IHS
Africa
Algeria - - - - BB+
- - - -Negative  -11.2
Angola B B1 B - B+
Negative Negative Negative - Negative -7.1
Egypt B- B3 B B- B-
Stable Stable Stable Stable  Stabkl0.1
Ethiopia B Bl B B+
Stable  Stable  Stable - Stable -3.0
Ghana B- B3 B - B+
Stable StaBl  Negative - Negative -3.9
Ivory Coast - Ba3 B+ - B+
- Stable  Stable - Stable -3.1
Libya - - B - B-
- - Stable - Negative -35.4
Dem Rep B- B3 - - CCC
Congo Negative Stable - - Stable 1.1
Morocco BBB- Bal BBB- - BBB
Stable  Stable  Stable - Stable -3.5
Nigeria B B1 B+ - BB-
Stable Negative Stable - Negative -4.7
Sudan - - - - CcC
- - - - Negative -1.7
Tunisia - Ba3 BB- - BB+
Negative  Negative - Stable -5.1
Burkina Faso B- - - - B+
Stable - - - Stable -3.0
Rwanda B B2 B - B+
Stable Stable Positive - Stable -3.1
Middle East
Bahrain BB Ba2 BB+ BB+ BBB-
Stable Stable Stable Stable Negative -14.7
Iran - - - BB- BB-
- - - Stable Positive -2.6
Iraq B- (P)Caal B- - CC+
Stable  Stable Negative - Stable -11.3
Jordan BB- Bl - BB- BB+
Negative Stable - Stable  Stable -3.4
Kuwait AA Aa2 AA AA- AA-
Stable Negative Stable Stable Stable -2.4
Lebanon B- B2 B- B B-
Stable  Negative  StableNegative Stable -7.8
Oman BBB Baal - A- BBB
Negative Stable - Negative Negative -15.2
Qatar AA Aa2 AA AA- AA-
Stable Negative Stable Negative Stable -2.9
Saudi Arabia A- Al AA- AA-  AA-
Stable  Stable Negative Negative Stable -11.7
Syria - - - - C
= = = - Negative -
UAE - Aa2 - AA- AA-
- Negative - Stable  Stable -6.4
Yemen - - - - CCC
- - - -Negative __-10.0
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COUNTRY RISK METRICS
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S&P Moody's Fitch IHS
Asia
Armenia - B1 B+ B-
= Stable Stable Stable
China AA- Aa3 A+ A
Stable Stable Stable Stable
India BBB- Baa3 BBB- BBB
Stable  Positive Stable Stable
Kazakhstan BBB-  Baa2 BBB+ BBB-
Negative CWN*** Stable Negative
Central & Eastern Europe
Bulgaria BBB Baa2 BBB- BBB
Negative Stable Stable Stable
Romania BBB- Baa3 BBB- BBB-
Stable Negative Stable Positive
Russia BB+ Baa3 BBB- BB+
Negative CWN*** Negative Negative
Turkey BB Bal BBB- BB+ BB-
Negative Stable Negative Stable Negative
Ukraine CCC Caas3 CEcE B-
Negative Negative - Stable

*to official creditors

** external debt/current account receipts

***Credit Watch Negative

balance/ GDP (%)

Central gvt.

-2.6

-6.2

-15

-3.9

-3.1

-2.4

-4.2

Gross Public debt
(% of GDP)

48.5

41.0

47.5

22.1

33.5

42.9

13.6

33.5

69.9

External debt /
GDP (%)

78.6

5.1

22.4

151.2

88.9

53.0

37.9

57.3

1271

External debt/
Exports (%)

168.2

21.5

111.9

325.8

117.6

121.9

114.5

215.0

235.3

Debt service
ratio (%)

23.6

3.9

7.3

33.6

28.0

14.4

19.6

19.8

22.4

External Debt/

Forex Res. (%)
Current Account

612.8

53.5

156.2

824.6

236.3

224.0

150.3

405.8

663.6

Balance / GDP (%)

Net FDI / GDP (%)

3.4

1.1

4.9

0.4

Source: Institute of International Finance; International Monetary Fund; IHS Global Insight; Mebdsestors Service; Byblos
Research - The above figures are forecasts for 2016
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SELECTED POLICY RATES

Benchmark rate Current Last meeting Next meeting
(%) Date Action

USA Fed Funds Target Rate 0.25-0.50 02-Nov-16 No change 14-Dec-16
Eurozone Refi Rate 0.00 20-Oct-16 angdo ch 08-Dec-16
UK Bank Rate 0.25 03-Nov-16 hangjo c 15-Dec-16
Japan O/N Call Rate -0.10 01-Nov-16 go chan 20-Dec-16
Australia Cash Rate 15 01-Nov-16 hangdéo c 06-Dec-16
New Zealand Cash Rate 1.75 09-Nov-16 Cut 25bps  08-Feb-17
Switzerland 3 month Libor target -1.25-(-0.25) 15-Sep-16 No change 15-Dec-16
Canada Overnight rate 0.50 19-Oct-16 gé&lo chan 07-Dec-16
Emerging Markets
China One-year lending rate 4.35 17-Dec-15 Cut 25bps N/A
Hong Kong Base Rate 0.75 02-Nov-16 No change 14-Dec-16
Taiwan Discount Rate 1.375 29-Sep-16 No change 18-Dec-16
South Korea Base Rate 1.25 11-Nov-16 @&o chang 15-Dec-16
Malaysia O/N Policy Rate 3.00 23-Nov-16 No change  19-Jan-17
Thailand 1D Repo 1.50 09-Nov-16 o chang 21-Dec-16
India Reverse repo rate 6.25 04-Oct-16 5bpLut 2 07-Dec-16
UAE Overnight repo rate 1.25 17-Dec-15 Raised 25bps N/A
Saudi Arabia Reverse repo rate 0.50 16-Dec-15 Raised 25bps A N/
Egypt Overnight Deposit 14.75 17-Nov-16 No change 29-Dec-16
Turkey Base Rate 8.00 24-Nov-16 Raised 50bps 20-Dec-16
South Africa Repo rate 7.00 22-Sep-16 gblo chan 24-Nov-16
Kenya Central Bank Rate 10.00 20-Sep-16 Cut 50bps 28-Nov-16
Nigeria Monetary Policy Rate 14.00 22-Nov-16 No change N/A
Ghana Prime Rate 25.50 21-Nov-16 p<ut 50b 20-Jan-17
Angola Base rate 16.00 03-Nov-16 Mo chang 28-Nov-16
Mexico Target Rate 5.25 17-Nov-16 Raised 50bp  15-Dec-16
Brazil Selic Rate 14.00 19-Oct-16 ut 25bps 30-Nov-16
Armenia Refi Rate 6.50 15-Nov-16 S5bpSut 2 27-Dec-16
Romania Policy Rate 1.75 04-Nov-16 No change 06-Jan-17
Bulgaria Base Interest 0.00 01-Nov-16 ngdo cha 01-Dec-16
Kazakhstan Repo Rate 12.00 14-Nov-16 Cut 50bps 09-Jan-17
Ukraine Discount Rate 14.00 27-Oct-16 Cut 100bps 08-Dec-16
Russia Refi Rate 10.00 28-Oct-16 angso ch 16-Dec-16

COUNTRY RISK WEEKLY BULLETIN - November 24, 2016



Economic Research & Analysis Department
Byblos Bank Group
P.O. Box 11-5605
Beirut - Lebanon
Tel: (+961) 1 338 100
Fax: (+961) 1 217 774
E-mail: research@byblosbank.com.Ib
www.byblosbank.com

The Country Risk Weekly Bulletin is a research document that is owned and published by Byblos Bank ¢
contents of this publication, including all intellectual property, trademarks, logos, design and text, are the
sive property of Byblos Bank sal, and are protected pursuant to copyright and trademark laws. No mater
the Country Risk Weekly Bulletin may be modified, copied, reproduced, repackaged, republished, circ
transmitted, redistributed or resold directly or indirectly, in whole or in any part, without the prior writte
thorization of Byblos Bank sal.

The information and opinions contained in this document have been compiled from or arrived at in goc
from sources deemed reliable. Neither Byblos Bank sal, nor any of its subsidiaries or affiliates or parent c
will make any representation or warranty to the accuracy or completeness of the information contained

Neither the information nor any opinion expressed in this publication constitutes an offer or a recomme!
to buy or sell any assets or securities, or to provide investment advice. This research report is prepared fc
circulation and is circulated for general information only. Byblos Bank sal accepts no liability of any kir
any loss resulting from the use of this publication or any materials contained herein.

The consequences of any action taken on the basis of information contained herein are solely the resp
of the person or organization that may receive this report. Investors should seek financial advice regar
appropriateness of investing in any securities or investment strategies that may be discussed in this re
should understand that statements regarding future prospects may not be realized.

COUNTRY RISK WEEKLY BULLETIN - November 24, 2016



BYBLOS BANK GROUP

LEBANON

Byblos Bank S.A.L

Achrafieh - Beirut

Elias Sarkis Avenue - Byblos Bank Tower

P.O.Box: 11-5605 Riad El Solh - Beirut 1107 2811- Lebanon
Phone: (+961) 1 335200

Fax: (+961) 1 339436

SYRIA

Byblos Bank Syria S.A.

Damascus Head Office

Al Chaalan - Amine Loutfi Hafez Street
P.O.Box: 5424 Damascus - Syria

Phone: (+963) 11 9292 - 3348240/1/2/3/4
Fax: (+963) 11 3348205

E-mail: byblosbanksyria@byblosbank.com

IRAQ

Erbil Branch, Kurdistan, Iraq

Street 60, Near Sports Stadium

P.O.Box: 34 - 0383 Erbil - Iraq

Phone: (+ 964) 66 2233457/8/9 - 2560017/9
E-mail: erbilboranch@byblosbank.com.lb

Sulaymaniyah Branch, Kurdistan, Iraq
Salem street, Kurdistan Mall - Sulaymaniyah
Phone: (+ 964) 773 042 1010/ (+ 964) 773 041 1010

Baghdad Branch, Iraq

Al Karrada - Salman Faeq Street

Al Wahda District, No. 904/14, Facing Al Shuruk Building
P.O.Box: 3085 Badalat Al Olwiya — Iraq

Phone: (+ 964) 770 6527807 / (+ 964) 780 9133031/2
E-mail: baghdadbranch@byblosbank.com.lb

Basra Branch, Iraq

Intersection of July 14th, Manawi Basha Street, Al Basra — Iraq

Phone: (+ 964) 770 4931900 / (+ 964) 770 4931919
E-mail: basrabranch@byblosbank.com.lb

UNITED ARAB EMIRATES

Byblos Bank Abu Dhabi Representative Office
Intersection of Muroor and Electra Streets
P.O.Box: 73893 Abu Dhabi - UAE

Phone: (+ 971) 2 6336050 - 2 6336400

Fax: (+971) 2 6338400

E-mail: abudhabirepoffice@byblosbank.com.lb

ARMENIA

Byblos Bank Armenia CJSC

18/3 Amiryan Street - Area 0002

Yerevan - Republic of Armenia

Phone: (+ 374) 10 530362 Fax: (+ 374) 10 535296
E-mail: infoarm@byblosbank.com

CYPRUS

Limassol Branch

1, Archbishop Kyprianou Street, Loucaides Building
P.0.Box 50218

3602 Limassol - Cyprus

Phone: (+ 357) 25 341433/4/5 Fax: (+ 357) 25 367139
E-mail: byblosbankcyprus@byblosbank.com.lb

COUNTRY RISK WEEKLY BULLETIN - November 24, 2016

BELGIUM

Byblos Bank Europe S.A.

Brussels Head Office

Rue Montoyer 10

Bte. 3, 1000 Brussels - Belgium

Phone: (+ 32) 2 551 00 20

Fax: (+32)251305 26

E-mail: byblos.europe@byblosbankeur.com

UNITED KINGDOM

Byblos Bank Europe S.A., London Branch
Berkeley Square House

Berkeley Square

GB - London W1J 6BS - United Kingdom
Phone: (+ 44) 20 7518 8100

Fax: (+44)207518 8129

E-mail: byblos.london@byblosbankeur.com

FRANCE

Byblos Bank Europe S.A., Paris Branch

15 Rue Lord Byron

F- 75008 Paris - France

Phone: (+33) 145631001

Fax: (+33) 145611577

E-mail: byblos.europe@byblosbankeur.com

SUDAN

Byblos Bank Africa

Khartoum Head Office

Intersection of Mac Nimer and Baladiyya Streets
P.O.Box: 8121 - Khartoum - Sudan

Phone: (+ 249) 1 56 552 222

Fax: (+249) 156 552 220

E-mail: byblosbankafrica@byblosbank.com

NIGERIA
Byblos Bank Nigeria Representative Office
161C Rafu Taylor Close - Off Idejo Street
Victoria Island, Lagos - Nigeria
Phone: (+ 234) 706 112 5800
(+234) 808 839 9122
E-mail: nigeriarepresentativeoffice@byblosbank.com.lb

DEMOCRATIC REPUBLIC OF CONGO
Byblos Bank RDC S.A.R.L
Avenue du Marché No. 4
Kinshasa-Gombe, Democratic Republic of Congo
Phone: (+ 243) 81 7070701
(+243) 99 1009001
E-mail: byblosbankrdc@byblosbank.com

ADIR INSURANCE

Dora Highway - Aya Commercial Center
P.O.Box: 90-1446

Jdeidet El Metn - 1202 2119 Lebanon
Phone: (+961) 1 256290

Fax: (+961) 1 256293



